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Performance summary
The strategy delivered a negative return of 9.2% in the quarter (net performance), proving to be somewhat defensive in a tough market
environment.
The second quarter was marred by a negative macro newsflow about fast-rising inflation, monetary policy movements and interest rate
volatility, concerns about recession/stagflation, China COVID restrictions, potential windfall taxes on European energy companies and
permitting/supply bottlenecks. Moreover, the U.S. Department of Commerce’s investigation into the potential circumvention of duties on
Chinese panels (AD/CVD) led to a near total halt of solar development in the U.S. due to uncertainties about import duties. President Biden’s
intervention late in the quarter alleviated the near-term concerns but a comprehensive renewables policy remains missing.
Despite this tough environment, the companies in the portfolio had a strong start of the year on the back of stronger generation volumes and
higher electricity prices, as we had anticipated. This was translated in that 71% of companies in the portfolio saw positive earnings revisions
around the first quarter results vs 50% for the MSCI AC World. The impact of higher prices will be felt slowly and cumulatively, as most
renewable assets are under long-term price contracts, with modest volumes open to spot market—unlike traditional energy.
The other good news is that renewables developers are seeing buoyant demand and have better pricing power as electricity prices in the
most recent contracts more than offset equipment cost inflation.
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*30 November 2015. **Strategy composite information provided in the disclaimer on final page.
Source: Ecofin Advisors Limited. Total return includes dividends paid, if any, and reinvested.
Past performance is no guarantee of future returns. Returns may increase or decrease due to currency fluctuations.

Attribution
• Stocks
– Top Contributors: Renova (Japan), Acciona Energias Renovables (Spain), Constellation Energy (U.S.)
– Top 5 Detractors: Drax (UK), ReNew Energy Global (India), China Longyuan (China), Transalta Renewables (Canada), Sunrun (US)
• Regional contributors to performance
– Negative contribution from all regions
New Positions/Sales
During the quarter, we started a position in BKW, the Swiss electric utility. BKW has a strong outlook for its electricity generation business
thanks to attractive hedges through 2026 as well as growth in renewables capacity.
Impact
The strategy continues to deliver a substantial positive decarbonisation impact. Based on our proprietary carbon emission database and
company-by-company assessment, on an annualized basis as of 30 June, the strategy is 69.7% cleaner than the respective grids in which the
underlying companies operate. A $1 million investment in the fund implies the avoidance of 483 tonnes of carbon per year, this is equivalent
to 439 return flights from New York to Los Angeles in economy class per $1 million investment.
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Outlook
We expect a strengthening of fundamentals for the renewable sector and the potential further lifting of U.S. regulatory overhangs would
be positive. However, we remain concerned about the macro developments such as inflation, interest rates and a full-blown energy crisis,
especially in Europe.
High electricity prices driven by fossil fuel costs are positive for renewables developers and owners as it increases their ability to sign
contracts with more attractive terms. As much as the cost of new renewables projects has gone up due to inflation, newbuild renewables
costs remain modest compared to electricity generated from gas and coal. From that perspective, we expect demand for renewables to
accelerate and returns to be better than previously anticipated.
At the same time, commodity prices such as copper, aluminium and iron ore are rolling over, relieving the pressure on renewables equipment
costs and therefore making them even more attractive as gas and coal prices remain elevated.
On the regulatory front, over the past few months, the sector has had to deal with uncertainty over the potential for a ‘skinny’ climate bill
from the Democrats, an adverse draft on California NEM3.0 and AD/CVD. Long-term visibility on these issues, potentially starting over the
summer, would provide upside to U.S. renewables.
Interest rates are a headwind for the sector, an exogenous factor we can only partially protect the portfolio against by having more exposure
to companies with fixed-rate debt and inflation pass-through.
The European energy market is very fragile due to its dependence on imported gas and currently weak hydro. In that context, it becomes
probable that Europe will need to contain energy consumption. Moreover, policy intervention to control power prices is increasingly likely in
order to contain the rise in the cost of living. Forced moderation in energy consumption due to the ongoing conflict in Ukraine could set the
stage for a recession and a difficult operating environment, even if renewables should fare better given their long-term contracts.

Disclaimers
This commentary contains certain forward-looking statements. These forward-looking statements include all statements regarding the intent, belief or current
expectations regarding matters covered and all statements which are not statements of historical fact. The forward-looking statements involve known and unknown
risk, uncertainties, contingencies and other factors, many of which are beyond our control. Since these factors can cause results, performance and achievements to
differ materially from those discussed in the presentation, you are cautioned not to place undue reliance on the forward-looking statements.
Ecofin Advisors Limited (“Ecofin UK”) is authorized and regulated by the Financial Conduct Authority (FCA) and is also registered with the U.S. Securities and
Exchange Commission (SEC) as an investment advisor.
This document is being issued by Ecofin UK, in relation to its Global Renewables Infrastructure Strategy. It is restricted in its distribution only to persons who
are professional investors or eligible counterparties for the purposes of the Conduct of Business Sourcebook or other equivalent regulations.
This document does not constitute or form part of any offer to issue or sell, or any solicitation of any offer to subscribe or purchase, any shares in any fund managed
by Ecofin UK. This document only provides outline information on a strategy. The information contained in this document is for background purposes only and does
not purport to be full or complete. Ecofin UK believes that the source of the information disclosed in this document is reliable. However, no representation, warranty
or undertaking, express or implied, is given as to the accuracy or completeness of the information contained in this document by Ecofin UK, and no liability is
accepted by Ecofin UK for the accuracy or completeness of any such information.
**The Ecofin Renewable Infrastructure Unrestricted Composite (the “Composite”) is a composite representing the strategy as traded in pooled funds and to be
traded in standalone managed accounts, excluding the standalone managed account which comprises part of a UCITS pooled fund. The Composite creation date is
10 January 2019 and the inception date is 30 November 2015. Net performance is calculated using actual net performances for the standalone funds. Ecofin claims
compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. GIPS®
is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content
contained herein. Ecofin has been independently verified for the periods 1 January 2013 – 31 December 2019. A firm that claims compliance with the GIPS standards
must establish policies and procedures for complying with all the applicable requirements of the GIPS standards. Verification provides assurance on whether the
firm’s policies and procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and distribution of performance, have
been designed in compliance with the GIPS standards and have been implemented on a firm-wide basis. Verification does not provide assurance on the accuracy of
any specific performance report. A complete list of composite descriptions and GIPS® composite reports is available upon request by contacting Client Relations at
ClientRelations@tortoiseecofin.com.
All investing involves risk. Principal loss is possible. The risks of investing vary depending on an investor’s particular situation.
Past performance is no guarantee of future results. Returns may increase or decrease due to currency fluctuations.
Index Information:
The S&P Global Infrastructure Index is designed to track 75 companies from around the world chosen to represent the listed infrastructure industry while maintaining
liquidity and tradability. To create diversified exposure, the index includes three distinct infrastructure clusters: energy, transportation, and utilities. The S&P Global
Clean Energy Index is designed to measure the performance of companies in global clean energy-related businesses from both developed and emerging markets,
with a target constituent count of 100.
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